Commonwealth Automobile Reinsurers
Rules of Operation

Rule 12 - Credit Provisions

The credits provided under this Rule are offered to enhance the prospects for a viable voluntary market in all

territories and classifications. The credits shall be reviewed annually and any necessary adjustments shall be
made.

Any credit adjustments made under this Rule shall not result in a Member’s participation ratio being adjusted
below zero.

Private Passenger Motor Vehicles

Each Member shall receive credit for voluntarily writing private passenger business within the territories and
classifications that would otherwise be disproportionately represented in CAR. This credit is applied to the
Member’s participation units used to determine its share of CAR’s underwriting results as provided for in
Rule 11 — Assessments and Participation.

A. Policy Year 2006

For policy effective year 2006, for each unit of voluntary retained private passenger business written
in credit-eligible territories and classifications, participation credits will be given as shown below
using approved credit factors and based upon a territory/classification matrix methodology for
calculating rate subsidies. Specific credit factors will be determined annually.
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Commonwealth Automobile Reinsurers
Rules of Operation

Rule 12 - Credit Provisions

2006 Credit Factors

Rate Class 10 10 10 10 15 17 17 17 17 18 18 18 30

el | | X2 E B | 5| %y [ 2] E ]
1 0.0 0.3 4.8 2.0 0.0 0.2 0.0 0.1 0.0 0.0 0.0 0.0 0.0
2 0.0 2.1 6.1 25 0.0 0.0 0.0 1.3 0.0 0.0 0.0 0.0 0.0
3 0.0 1.7 5.2 2.2 0.0 0.0 0.0 11 0.0 0.6 0.0 0.0 0.0
4 0.0 2.0 6.1 2.7 0.0 0.2 0.0 11 0.0 0.0 0.0 0.0 0.0
5 0.0 3.4 7.0 2.2 0.0 0.0 0.0 1.8 0.0 0.0 0.0 0.0 0.0
6 0.0 35 6.1 2.8 0.1 0.0 0.0 2.0 0.0 0.0 0.0 0.0 0.0
7 0.0 2.3 7.4 3.0 0.0 0.0 0.0 17 0.0 0.7 1.6 0.0 0.0
8 0.0 3.6 7.4 2.3 0.0 0.1 0.0 1.7 0.0 0.4 15 0.0 0.0
9 0.0 3.7 7.3 3.6 0.0 0.7 0.0 2.0 0.0 5.2 0.0 0.0 0.0
10 0.0 1.6 7.8 3.4 0.0 0.3 0.0 3.1 0.0 4.3 0.4 0.0 0.0
11 0.0 3.4 8.9 3.4 0.0 1.9 0.0 2.8 0.0 2.9 0.8 0.0 0.0
12 0.0 5.6 7.1 3.2 0.0 0.4 0.0 4.2 0.0 0.5 0.6 0.0 0.0
g‘ 13 0.0 14 7.2 15 0.0 2.7 0.0 5.2 0.0 0.5 1.7 0.0 0.0
'§ 14 0.0 1.7 9.2 35 0.0 4.2 0.0 4.4 1.1 0.5 0.8 0.0 0.0
e 15 2.2 7.1 16.5 8.7 0.0 7.8 0.0 10.9 4.0 1.4 1.6 0.0 0.0
16 5.7 15.8 21.3 9.1 0.0 13.3 2.6 154 7.1 6.0 11.2 0.0 0.0
17 0.0 5.9 10.5 4.6 0.3 0.7 0.0 6.3 0.0 6.3 0.0 0.0 0.0
18 55 8.3 26.6 16.8 0.0 3.3 0.0 4.1 0.0 1.6 0.0 0.0 0.0
19 2.8 5.9 20.4 9.1 0.7 5.3 0.0 104 3.8 2.2 0.0 0.5 0.0
20 6.1 18.6 26.0 18.1 0.4 4.8 0.0 11.9 0.0 1.6 2.4 0.0 0.0
21 9.2 204 311 194 1.8 16.6 4.7 28.7 16.3 5.1 9.8 2.6 0.0
22 10.6 15.3 30.8 26.0 5.3 16.6 5.4 31.3 16.6 9.9 13.8 0.4 0.0
23 0.0 1.3 8.2 1.7 1.3 12.5 0.0 5.7 1.2 0.9 4.0 0.0 0.0
24 0.0 17 7.9 1.7 0.0 2.9 0.0 6.9 0.0 0.3 4.4 0.0 0.0
25 0.7 5.7 13.9 6.7 0.0 9.0 0.0 5.0 6.4 9.2 0.0 0.0 0.0
26 2.4 6.2 16.2 6.1 0.0 8.6 0.9 17.3 6.0 8.4 0.0 0.0 0.0
27 0.0 13 4.2 2.4 0.0 0.0 0.0 1.7 0.0 0.0 0.0 0.0 0.0
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Commonwealth Automobile Reinsurers

Rules of Operation

Rule 12 - Credit Provisions

2006 Credit Factors (continued)

Rate Class 20 | 20 | 20 | 20 | 21 | 21 | 21 | 25 | 25 | 25 | 25 | 26 | 26 | 26
St%tl'ifa' 10 12 2 | 24 | 10| 20 | 24 | 10 12 2% | 42 | 10 | 26 | 40
1 35 | 00 | 135 | 32 | 00 | 60 | 00 | 00 | 0.0 | 00 | 24 | 0.0 | 00 | 0.0
2 00 | 00 |135| 21 | 00 | 49 | 33 | 00 | 00 | 00 | 27 | 16 | 0.0 | 00
3 00 | 00 |150| 35 | 00 | 58 | 00 | 00 | 00 | 00 | 1.7 | 02 | 0.0 | 0.2
4 00 | 00 | 118 | 54 | 00 | 83 | 36 | 00 | 00 | 00 | 14 | 0.0 | 0.0 | 00
5 05 | 00 | 153 | 64 | 00 | 79 | 06 | 00 | 00 | 00 | 23 | 0.0 | 0.0 | 05
6 24 | 00 | 137 | 27 | 00 |125| 01 | 00 | 00 | 00 | 48 | 0.0 | 0.0 | 08
7 20 | 00 | 150 | 30 | 00 | 94 | 68 | 00 | 00 | 00 | 54 | 00 | 00 | 14
8 27 | 00 | 203 | 40 | 00 | 164 | 51 | 34 | 00 | 00 | 55 | 0.0 | 0.0 | 08
9 43 | 00 | 189 | 6.0 | 00 | 79 | 38 | 63 | 00 | 25 | 58 | 0.0 | 0.0 | 11
10 67 | 00 | 231|101 | 27 | 117 | 16 | 61 | 00 | 27 | 72 | 0.0 | 0.0 | 16
11 | 107 | 00 | 245 | 85 | 00 | 87 | 32 | 00 | 00 | 04 | 84 | 01 | 00 | 17
12 | 103 | 00 | 261|142 | 00 | 165 | 25 | 1.1 | 00 | 20 | 100 | 00 | 00 | 26
Fy 13 | 109 | 00 | 270|125 | 29 | 118 | 30 | 67 | 00 | 48 | 144 | 00 | 00 | 00
*E 14 | 132 | 00 | 295|158 | 00 | 110 | 19 | 36 | 00 | 93 | 123 | 34 | 00 | 51
e 15 | 198 | 3.6 | 384|232 | 16 | 152 | 40 | 21 | 00 | 92 | 212 | 50 | 00 | 56
16 | 252 | 58 | 443 | 251 | 76 | 255|102 | 00 | 2.7 | 142 | 244 | 126 | 09 | 6.9
17 | 56 | 00 | 364|208 | 00 |169 | 04 | 57 | 00 | 00 | 43 | 25 | 1.8 | 00
18 | 124 | 00 | 278|158 | 00 | 129 | 95 | 00 | 0.0 | 44 | 143 | 00 | 00 | 55
19 | 140| 09 | 386 | 160 | 45 | 116 | 144 | 00 | 0.0 | 0.0 | 156 | 1.5 | 00 | 53
20 | 189 | 00 | 314|148 | 66 |115| 33 | 00 | 0.0 | 00 | 107 | 00 | 26 | 0.0
21 | 267 | 95 | 511 320 | 47 | 224|132 | 20 | 50 | 178 | 353 | 1.4 | 30 | 99
22 | 287|109 | 557 | 339 | 67 | 253 | 225|111 | 95 | 169 | 188 | 09 | 78 | 89
23 | 155 | 1.2 | 350 | 186 | 00 | 147 | 32 | 00 | 0.0 | 70 | 243 | 00 | 1.6 | 0.0
24 | 129 | 00 | 274|126 | 00 | 101 | 26 | 00 | 0.0 | 00 | 168 | 00 | 00 | 1.9
25 | 144 | 00 | 336|322 | 00 |11.0| 56 | 150 | 0.0 | 22 | 103 | 00 | 00 | 49
26 | 186 | 36 | 391|208 | 24 | 153 | 41 | 67 | 0.0 | 121|264 | 00 | 1.0 | 42
27 | 00 | 00 |209| 12 | 00 | 39 | 00 | 08 | 00 | 00 | 1.4 | 00 | 00 | 0.0
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