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Commonwealth Automobile Reinsurers

Commercial Automobile Insurance Manual

PRO RATA AND SHORT RATE TABLES

INSTRUCTIONS FOR USE OF THE SHORT RATE TABLE:

1. Determine the pro rata earned premium factor in accordance with the instructions for use of the Pro Rata
Table.
2. Add to the pro rata factor the following factor:
Policy Period
Months in Effect
in excess of but less than Factors
0 1 .000
1 2 .055
2 3 .050
3 4 .045
4 5 .040
5 6 .035
6 7 .030
7 8 .025
8 9 .020
9 10 .015
10 11 .010
11 12 .005
3. Apply the factor determined in 2 above to the annual premium to compute the percentage of the annual

premium which is to be retained by the company.

Example:
Pro rata premium in example 214
Short rate factor (policy in effect for 2-3 months) .050

.264

Earned premium for annual policy cancelled on a short rate basis is .264 times the annual premium.
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Commonwealth Automobile Reinsurers
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PRO RATA AND SHORT RATE TABLES

INSTRUCTIONS FOR USE OF PRO RATA OR SHORT RATE TABLE

1. Express the date of cancellation by year and decimal part of a year by combining the calendar year with
the decimal appearing opposite the month and day in the Pro Rata Table, e.g., March 7, 1995 is designated
as 1995.181.

2. In like manner express the effective date of the policy by year and decimal part of a year and subtract from

the cancellation date.

3. The difference represents the percentage of the annual premium which is to be retained by the carrier.
Examples:
Cancellation date September 22, 1995 1995.726
Effective date July 6, 1995 1995.512

Earned premium for one year policy term will

therefore be .214 times the annual premium. 214
Cancellation date March 7, 1995 1995.181
Effective date December 15, 1994 1994.956

Earned premium for one year policy term will
therefore be .225 times the annual premium. .225

NOTE: Asitis not customary to charge for the extra day (February 29) which occurs one year in every four
years, these tables shall also be used for each such year.
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PRO RATA TABLE

Day
of
Month

January
Day
of
Year

Ratio

Day
of
Month

February

Ratio

Day
of
Month

Ratio

Day
of
Month

Ratio

Day
of
Month

May
Day
of
Year

Ratio

Day
of
Month

June
Day

Year

Ratio

1 1 .003 1 32 .088 1 60 .164 1 91 .249 1 121 .332 1 152 .416
2 2 .005 2 33 .090 2 61 .167 2 92 .252 2 122 .334 2 153 .419
3 3 .008 3 34 .093 3 62 .170 3 93 .255 3 123 .337 3 154 .422
4 4 .011 4 35 .096 4 63 .173 4 94 .258 4 124 .340 4 155 .425
5 5 .014 5 36 .099 5 64 .175 5 95 .260 5 125 .342 5 156 .427
6 6 .016 6 37 .101 6 65 .178 6 96 .263 6 126 .345 6 157 .430
7 7 .019 7 38 .104 7 66 .181 7 97 .266 7 127 .348 7 158 .433
8 8 .022 8 39 .107 8 67 .184 8 98 .268 8 128 .351 8 159 .436
9 9 .025 9 40 .110 9 68 .186 9 99 .271 9 129 .353 9 160 .438
10 10 .027 10 41 .112 10 69 .189 10 100 .274 10 130 .356 10 161 .441
11 11 .030 11 42 .115 11 70 .192 11 101 .277 11 131 .359 11 162 .444
12 12 .033 12 43 .118 12 71 .195 12 102 .279 12 132 .362 12 163 .447
13 13 .036 13 44 .121 13 72 .197 13 103 .282 13 133 .364 13 164 .449
14 14 .038 14 45 .123 14 73 .200 14 104 .285 14 134 .367 14 165 .452
15 15 .041 15 46 .126 15 74 .203 15 105 .288 15 135 .370 15 166 .455
16 16 .044 16 47 .129 16 75 .205 16 106 .290 16 136 .373 16 167 .458
17 17 .047 17 48 .132 17 76 .208 17 107 .293 17 137 .375 17 168 .460
18 18 .049 18 49 .134 18 77 .211 18 108 .296 18 138 .378 18 169 .463
19 19 .052 19 50 .137 19 78 .214 19 109 .299 19 139 .381 19 170 .466
20 20 .055 20 51 .140 20 79 .216 | 20 110 .301 20 140 .384 20 171 .468
21 21 .058 21 52 .142 21 80 .219 | 21 111 .304 21 141 .386 | 21 172 .471
22 22 .060 22 53 .145 22 81 .222 22 112 .307 22 142 .389 | 22 173 .474
23 23 .063 23 54 .148 23 82 .225 23 113 .310 23 143 .392 23 174 .477
24 24 .066 | 24 55 .151 24 83 .227 24 114 .312 24 144 .395 24 175 .479
25 25 .068 25 56 .153 25 84 .230 25 115 .315 25 145 .397 25 176 .482
26 26 .071 26 57 .156 26 85 .233 26 116 .318 26 146 .400 26 177 .485
27 27 .074 27 58 .159 27 86 .236 | 27 117 .321 27 147 .403 27 178 .488
28 28 .077 28 59 .162 28 87 .238 28 118 .323 28 148 .405 28 179 .490
29 29 .079 29 88 .241 29 119 .326 29 149 .408 29 180 .493
30 30 .082 30 89 .244 30 120 .329 30 150 .411 30 181 .496
31 31 .085 31 90 .247 31 151 .414
July August September October November December
Day Day Day Day Day Day Day Day Day Day Day Day
of of of of of of of of of of of of
Month Year Ratio Month Year Ratio Month Year Ratio Month Year Ratio Month Year Ratio Month Year Ratio
1 182 .499 1 213 .584 1 244 .668 1 274 .751 1 305 .836 1 335 .918
2 183 .501 2 214 .586 2 245 .671 2 275 .753 2 306 .838 2 336 .921
3 184 .504 3 215 .589 3 246 .674 3 276 .756 3 307 .841 3 337 .923
4 185 .507 4 216 .592 4 247 .677 4 277 .759 4 308 .844 4 338 .926
5 186 .510 5 217 .595 5 248 .679 5 278 .762 5 309 .847 5 339 .929
6 187 .512 6 218 .597 6 249 .682 6 279 .764 6 310 .849 6 340 .932
7 188 .515 7 219 .600 7 250 .685 7 280 .767 7 311 .852 7 341 .934
8 189 .518 8 220 .603 8 251 .688 8 281 .770 8 312 .855 8 342 . 937
9 190 .521 9 221 .605 9 252 .690 9 282 .773 9 313 .858 9 343 .940
10 191 .523| 10 222 .608 | 10 253 .693| 10 283 .775| 10 314 .860 | 10 344 . 942
11 192 .526 11 223 .611 11 254 .696 11 284 .778 11 315 .863 11 345 . 945
12 193 .529 | 12 224 .614 | 12 255 .699 | 12 285 .781 | 12 316 .866 | 12 346 .948
13 194 .532 13 225 .616 | 13 256 .701| 13 286 .784 | 13 317 .868 | 13 347 .951
14 195 .534 14 226 .619 14 257 .704 14 287 .786 14 318 .871 14 348 .953
15 196 .537 15 227 .622 | 15 258 .707 15 288 .789 | 15 319 .874 15 349 .956
16 197 .540 | 16 228 .625 | 16 259 .710| 16 289 .792 | 16 320 .877 16 350 .959
17 198 .542 17 229 .627 17 260 .712 17 290 .795 17 321 .879 17 351 .962
18 199 .545)| 18 230 .630 | 18 261 .715| 18 291 .797 | 18 322 .882 18 352 .964
19 200 .548 | 19 231 .633 | 19 262 .718 | 19 292 .800( 19 323 .885| 19 353 . 967
20 201 .551 | 20 232 .636 | 20 263  .721 | 20 293 .803 | 20 324 .888 | 20 354 .970
21 202 .553| 21 233 .638 | 21 264 .723| 21 294 .805| 21 325 .890 | 21 355 .973
22 203 .556 | 22 234 .641 | 22 265 .726 | 22 295 .808 | 22 326 .893| 22 356 .975
23 204 .559| 23 235 .644 | 23 266 .729 | 23 296 .811( 23 327 .896 | 23 357 .978
24 205 .562 24 236 .647 24 267 .732 24 297 .814 24 328 .899 | 24 358 .981
25 206 .564 | 25 237 .649 | 25 268 .734 | 25 298 .816 [ 25 329 .901 | 25 359 .984
26 207 .567 | 26 238 .652 | 26 269 .737 | 26 299 .819( 26 330 .904 | 26 360 .986
27 208 .570 | 27 239 .655 | 27 270 .740 | 27 300 .822 | 27 331 .907 | 27 361 .989
28 209 .573| 28 240 .658 | 28 271 .742 | 28 301 .825| 28 332 .910| 28 362 .992
29 210 .575| 29 241 .660 (| 29 272 .745| 29 302 .827| 29 333 .912| 29 363 .995
30 211 .578 | 30 242 .663 | 30 273 .748 | 30 303 .830 | 30 334 .915| 30 364 . 997
31 212 .581 | 31 243 .666 31 304 .833 31 365 1.000




