
 

 
 
 

ADDITIONAL INFORMATION 
 
 

TO MEMBERS OF THE COMMERCIAL AUTOMOBILE RESIDUAL MARKET 
 STANDARDS SUBCOMMITTEE 

 
 

FOR THE MEETING OF:  
 

Tuesday, July 17, 2018 at 10:30 a.m. 
 

 
CRMS  
18.09  Producer Requirements  
 
 Attached is information relative to CAR’s producer application review procedures and current 
certification and appointment requirements as well as those requirements applicable to residual market 
plans in other regional states.  The information provided may assist the Subcommittee in its continued 
review of potential enhancements to existing producer requirements.  (Docket #CRMS18.09, Exhibit #3) 
 
   
CRMS  
18.12  Radius of Operation and Rating Territory  
 

The Subcommittee should be prepared to discuss the determination of radius class and rating 
territory for public automobiles.  Proposed modifications to Rule 72 – Public Automobile Classifications 
of the Commercial Automobile Insurance Manual are attached for the Subcommittee’s review.  (Docket 
#CRMS18.12, Exhibit #1)  
 
 
CRMS  
18.13  Review of Coverage Limits  
 
 Attached is information to assist the Subcommittee in its review of the issues related to cedeable 
limits available in Massachusetts.  (Docket #CRMS18.13, Exhibit #1) 
 
 

 WENDY BROWNE 
 Vice President – Business Operations 

 
Attachments 
 
Boston, Massachusetts 
July 11, 2018 



Commercial Automobile Residual Market Standards Subcommittee 

CRMS18.09 – Producer Requirements 

This exhibit provides information relative to the requirements for producer certification and 
appointment to CAR as well as those requirements applicable to the residual market plans in the states of 
Connecticut, New Jersey, New York and Pennsylvania.   

State  Pages 

Massachusetts (CAR) 2 – 45 

Connecticut   46 – 54

New Jersey  55 – 82 

New York  83 – 97 

Pennsylvania    98 – 106 
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Commercial Automobile Residual Market Standards Subcommittee 
 

CRMS18.12 – Radius of Operation and Rating Territory 
 
 
 

Memorandum of Changes – July 17, 2018 
 
Description: 
 

CAR staff is recommending modifications to the Commercial Automobile Insurance Manual to 
enhance consistency in the determination of radius of operation and rating territory for public classes.  
Suggested modifications are noted below. 
 
 
Impact to Commercial Automobile Insurance Manual: 
 
Section V – Public Transportation 

 
Rule 72 – Public Automobile Classifications 

 
Section B.2. addresses the determination of radius class.  The rule currently defines radius of 
operation based on a straight line from the street address of the automobile’s registration.  The 
Subcommittee should consider whether another alternative, such as garaging or gateway, offers a 
more realistic representation of a public automobile’s radius of operation. 
 
Section C.2. addresses the determination of rating territory for non-zone rated risks (i.e. local or 
intermediate radius class).  The Subcommittee should consider the attached modifications to clarify 
that rating territory assignment may be to a territory other than the highest rated territory in the 
event that 80% or more of the automobile’s operation is in a single lower rated territory.   
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CAR Commercial Automobile Insurance Manual 
Section V Public Transportation 

Effective Date 2018.02.01 
Page 8 of 18 

 
     

(2) Automobiles that are owned or leased for one year or more 
by a person or organization who is in the business of 
transporting employees of one or more employers shall be 
classified and rated in accordance with Rule 72 – Public 
Automobile Classifications and Rule 73 – Premium 
Development – Other than Zone Rated Automobiles for 
automobiles described as a Bus Not Otherwise Classified in 
Section B.1.f.(8) of this Rule. 

 
2. Radius Class 

 
Determine radius on a straight line from the street address of the 
automobile’s motor vehicle registration.  For leased automobiles, 
use the street address of the lessee’s business to determine radius.   
 
Determine radius on a straight line from the street address of the 
automobile’s motor vehicle registration.  For leased automobiles, 
use the street address of the lessee’s business to determine radius.  

 
a. Local – up to 50 miles – the automobile is not operated 

beyond a radius of 50 miles from the street address where 
such automobile is registered.   

 
b. Intermediate – 51-200 miles – the automobile is operated 

beyond a radius of 50 miles but not beyond a radius of 200 
miles from the street address where such automobile is 
registered.  

 
c. Long distance – over 200 miles – the automobile is operated 

beyond a 200 mile radius from the street address where such 
automobile is registered.   Apply zone rates for all autos other 
than taxis, limousines, school, church and urban buses and 
van pools. 

 
C. Geographic Classification 

 
Risks with a primary classification of Other Buses described in Section 
B.1.f.(1), or Sections B.1.f.(3) – (8) of this Rule are subject to zone 
rating if the automobile is regularly operated beyond a 200 mile radius 
from the street address of principal garaging where place of principal 
garaging is defined in this Rule. 

 

CAR DOCKET #CRMS18.12
 EXHIBIT #1

 PAGE 2 OF 4



CAR Commercial Automobile Insurance Manual 
Section V Public Transportation 

Effective Date 2018.02.01 
Page 9 of 18 

 
1. Zone Rated Risks – Determinationing of Zone or Zone 

Combination for Zone Rated Risks 
 

Determine the zone or zone combination and code for each 
automobile as follows: 

 
a. Use the Long Distance Zone Definitions in the Rate Section to 

determine the appropriate zone combination as described in 
Sections C.1.b. and C.1.c. of this Rule. 

 
b. When an automobile is principally garaged in a regional zone 

and operates in that zone and in one or more metropolitan 
zones, the zone combination is the regional zone and the 
metropolitan zone farthest away. 

 
c. In all other situations, the zone combination is the zone of the 

automobile’s registration and the zone included in the 
automobile's operations farthest from that point. 

 
Examples: 

 
a. The automobile is registered in Worcester, Massachusetts 

(regional zone 49) and operates in Utica, New York (regional 
zone 48) and Hartford, Connecticut (metropolitan zone 12).  
The proper zone combination is 49 and 12. 

 
b. The automobile is registered in Springfield, Massachusetts 

(regional zone 49) and operates in Bangor, Maine (regional 
zone 49).  The proper zone combination is 49. 

 
c. The automobile is registered in Boston, Massachusetts 

(metropolitan zone 03) and operates in New York City 
(metropolitan zone 26) and Utica, New York (regional zone 
48).  The proper zone combination is 03 and 48. 

 
Refer to the Long Distance Zone Definitions and the Zone 
Rating Tables in the Rate Section. 

 
2. Non-Zone Rated Risks – Determinationing of Rating Territory 

Principal Place of Garaging for Non-Zone Rated Risks 
 
For risks that are not subject to zone rating, the rating territory 
shall be determined by the highest rated territory through or in 
which the public automobile operates.  The highest rated territory 
is the territory with the highest manual premiums for compulsory 
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CAR Commercial Automobile Insurance Manual 
Section V Public Transportation 

Effective Date 2018.02.01 
Page 10 of 18 

 
and optional bodily injury liability at $20,000 per person, $40,000 
per accident and $5,000 property damage as shown on the Public 
Automobiles Liability rate pages in the Rate Section.  A rating 
territory other than the highest rated territory may apply will be 
assigned only if the risk supplies credible documentation that 80% 
or more of a public the automobile’s operation is outside the 
highest in a single lower rated territory.  Refer to the Territory 
Schedule in the Rate Section. 

 
D. Secondary Classifications 

 
A secondary classification is assigned to risks with a primary 
classification of Other Buses and described in Section B.1.f. of this 
Rule that do not qualify for zone rating, and to risks with a primary 
classification of School Bus as described in Section B.1.d. or Church 
Bus as described in Section B.1.e. of this Rule.  The secondary 
classification is based on the seating capacity of the automobile. 

 
Apply the following criteria to determine the seating capacity of the 
automobile: 

 
1. Use the seating capacity specified by the manufacturer of the 

automobile unless a public authority rules otherwise. 
 
2. Do not include the driver's seat when determining seating 

capacity. 
 

3. If a truck, tractor or trailer is classified as a public automobile, 
determine the seating capacity from the size class as follows: 

 
  

Size Class  Seating Capacity 
Light  1 to 8 

Medium  9 to 20 
Heavy  21 to 60 

Extra-Heavy  Over 60 
 

RULE 73. PREMIUM DEVELOPMENT – OTHER THAN ZONE RATED 
AUTOMOBILES 

 
This Rule shall apply to all classifications described in Rule 72 – Public 
Automobile Classifications except for the classifications described in 
Section B.1.h.(1) of Rule 72. 
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Eff Year

LIABILITY	LIMIT	ANALYSIS	REPORT	‐	Bodily	Injury	Split	Limit
Policy	Years	2016	to	2017	at	December	2017

Bodily Injury Split Limit

EXP

CAR Years

Bodily Injury

Premium Incurred Losses

Large Losses > $500,000

Cnt Incurred Losses

Percent

of Total

20/40 Statutary 64 $35,348 $30,8962016 0%

20/40 Optional 9,393 $6,770,702 $5,017,8652016 32%

20/50 95 $58,571 $80,1102016 0%

25/50 1,175 $623,363 $623,1622016 4%

25/60 25 $12,339 $165,7172016 0%

30/70 4 $2,302 $02016 0%

35/80 869 $552,148 $232,5802016 3%

50/100 4,083 $3,478,109 $1,846,1082016 14%

100/300 6,593 $6,377,591 $3,468,2432016 22%

250/500 2,236 $2,946,752 $3,026,8122016 8%

500/500 194 $265,690 $661,7532016 1 $525,0001%

500/1000 383 $681,340 $1,362,5212016 1 $513,4461%

1000/1000 458 $1,062,231 $68,1392016 2%

AO 4,031 $2,460,638 $340,7332016 14%

29,603 $25,327,124 $16,924,639Year Total 2 $1,038,446

Note: 1.Exposure exludes Class Types 42, 43, 61, 62, 71, 72
           2.Losses reflect statistically reported data only, and include NO development or IBNR
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Eff Year

LIABILITY	LIMIT	ANALYSIS	REPORT	‐	Bodily	Injury	Split	Limit
Policy	Years	2016	to	2017	at	December	2017

Bodily Injury Split Limit

EXP

CAR Years

Bodily Injury

Premium Incurred Losses

Large Losses > $500,000

Cnt Incurred Losses

Percent

of Total

20/40 Statutary 51 $34,755 $17,5002017 0%

20/40 Optional 10,735 $7,884,554 $2,598,2122017 38%

20/50 510 $255,358 $131,8862017 2%

25/50 1,123 $685,446 $319,8342017 4%

25/60 35 $18,755 $35,0782017 0%

30/70 6 $3,306 $02017 0%

35/80 847 $543,865 $144,1952017 3%

50/100 4,103 $3,538,558 $1,018,3922017 15%

100/300 7,196 $7,055,845 $1,444,1702017 26%

250/500 2,532 $3,392,690 $644,0932017 9%

500/500 178 $239,325 $15,2512017 1%

500/1000 343 $595,200 $1,8382017 1%

1000/1000 405 $858,337 $101,4212017 1%

AO 138 $197,194 $15,6002017 0%

28,202 $25,303,188 $6,487,470Year Total

Note: 1.Exposure exludes Class Types 42, 43, 61, 62, 71, 72
           2.Losses reflect statistically reported data only, and include NO development or IBNR
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Eff Year

LIABILITY	LIMIT	ANALYSIS	REPORT	‐	Property	Damage	Split	Limit
Policy	Years	2016	to	2017	at	December	2017

Property Damage Split Limit

EXP

CAR Years

Property Damage

Premium Incurred Losses

Large Losses > $500,000

Cnt Incurred Losses

Percent

of Total

5,000 496 $277,611 $145,6822016 2%

10,000 112 $88,597 $38,3412016 0%

15,000 18 $7,963 $5,5072016 0%

25,000 626 $335,414 $338,4512016 2%

35,000 60 $32,872 $19,3442016 0%

50,000 1,544 $1,884,830 $1,455,6652016 5%

100,000 23,383 $13,099,201 $10,449,1822016 79%

250,000 2,583 $1,467,302 $953,1882016 9%

500,000 450 $286,232 $108,8912016 2%

750,000 6 $4,098 $3,4442016 0%

1,000,000 9 $7,032 $3,5802016 0%

Property Damage Deductible 0 $10 $02016 0%

All Other 338 $202,801 $164,5052016 1%

29,625 $17,693,963 $13,685,780Year Total

Note: 1.Exposure exludes Class Types 42, 43, 61, 62, 71, 72
           2.Losses reflect statistically reported data only, and include NO development or IBNR
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Eff Year

LIABILITY	LIMIT	ANALYSIS	REPORT	‐	Property	Damage	Split	Limit
Policy	Years	2016	to	2017	at	December	2017

Property Damage Split Limit

EXP

CAR Years

Property Damage

Premium Incurred Losses

Large Losses > $500,000

Cnt Incurred Losses

Percent

of Total

5,000 584 $354,984 $152,8072017 2%

10,000 59 $57,650 $30,5042017 0%

15,000 12 $5,435 $10,5202017 0%

25,000 485 $264,891 $141,4032017 2%

35,000 10 $5,413 $9162017 0%

50,000 1,996 $2,182,668 $915,8302017 7%

100,000 21,876 $13,425,928 $4,647,5982017 78%

250,000 2,429 $1,470,413 $279,0082017 9%

500,000 403 $272,845 $84,2052017 1%

750,000 8 $7,465 $02017 0%

1,000,000 4 $3,659 $02017 0%

All Other 324 $197,799 $58,8692017 1%

28,190 $18,249,150 $6,321,660Year Total

Note: 1.Exposure exludes Class Types 42, 43, 61, 62, 71, 72
           2.Losses reflect statistically reported data only, and include NO development or IBNR
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Eff Year

LIABILITY	LIMIT	ANALYSIS	REPORT	‐	Combined	Single	Limit
Policy	Years	2016	to	2017	at	December	2017

CSL Limits

EXP

CAR Years

Bodily Injury Property Damage

Premium Incurred Losses Premium Incurred Losses

Large Losses > $500,000

Cnt Incurred Losses

Percent

of Total

$45,000 3 $10,307 $24,250 $2,236 $02016 0%

$50,000 10 $9,076 $112,700 $5,159 $02016 0%

$75,000 1 $3,479 $0 $1,213 $11,8732016 0%

$100,000 167 $163,282 $65,838 $74,810 $51,5592016 1%

$150,000 2 $896 $0 $439 $02016 0%

$200,000 14 $22,048 $0 $12,454 $02016 0%

$250,000 27 $24,598 $0 $11,287 $4,7262016 0%

$300,000 211 $259,042 $51,468 $129,075 $100,7282016 1%

$400,000 6 $7,820 $0 $3,442 $02016 0%

$500,000 1,208 $1,785,463 $1,415,193 $632,584 $494,9982016 1 $500,0284%

$750,000 232 $362,215 $138,564 $201,018 $148,8102016 1%

$1,000,000 25,884 $41,473,888 $26,033,654 $17,973,141 $14,282,0652016 8 $6,581,34180%

$1,500,000 996 $2,017,596 $2,188,662 $484,487 $403,5712016 2 $1,601,5643%

$2,000,000 2 $1,779 $0 $416 $02016 0%

$5,000,000 3,733 $10,687,596 $16,673,946 $2,772,923 $2,520,6552016 8 $11,241,76711%

$7,500,000 4 $16,714 $0 $8,652 $02016 0%

32,500 $56,845,799 $46,704,275 $22,313,336 $18,018,985Year Total 19 $19,924,700

Note: 1.Exposure exludes Class Types 42, 43, 61, 62, 71, 72
           2.Losses reflect statistically reported data only, and include NO development or IBNR
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Eff Year

LIABILITY	LIMIT	ANALYSIS	REPORT	‐	Combined	Single	Limit
Policy	Years	2016	to	2017	at	December	2017

CSL Limits

EXP

CAR Years

Bodily Injury Property Damage

Premium Incurred Losses Premium Incurred Losses

Large Losses > $500,000

Cnt Incurred Losses

Percent

of Total

$45,000 7 $6,946 $47,250 $5,445 $1,4742017 0%

$50,000 12 $12,937 $15,750 $6,319 $02017 0%

$75,000 8 $24,146 $0 $14,524 $02017 0%

$100,000 148 $215,542 $0 $97,513 $12,6152017 1%

$200,000 10 $20,040 $0 $8,018 $02017 0%

$250,000 15 $14,063 $0 $7,131 $02017 0%

$300,000 209 $293,617 $28,992 $146,534 $25,7112017 1%

$400,000 4 $6,381 $0 $2,892 $02017 0%

$500,000 987 $1,852,107 $125,851 $709,635 $437,2952017 3%

$750,000 210 $406,912 $11,400 $237,264 $96,8022017 1%

$1,000,000 23,522 $46,535,612 $8,788,847 $22,912,679 $7,129,1652017 3 $3,100,00080%

$1,500,000 1,122 $2,483,071 $1,725,686 $978,752 $216,0182017 1 $512,4934%

$3,000,000 0 $761 $0 $0 $02017 0%

$5,000,000 3,043 $9,038,123 $684,372 $4,480,557 $576,4542017 10%

$7,500,000 0 $602 $0 $368 $4,9362017 0%

29,297 $60,910,860 $11,428,148 $29,607,631 $8,500,470Year Total 4 $3,612,493

Note: 1.Exposure exludes Class Types 42, 43, 61, 62, 71, 72
           2.Losses reflect statistically reported data only, and include NO development or IBNR
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