
 
 
 

RECORDS OF MEETING 
 

MAIP STEERING COMMITTEE – FEBRUARY 16, 2010  
 
 

Members Present 
 

 Mr. William J. Cahill, Jr. – Chairman The Hanover Insurance Company 
 Mr. Joseph F. Cofield Metropolitan Property & Casualty Company 
 Ms. Karen A. Cora Deland Gibson Insurance Associates, Inc. 
 Mr. Robert J. Cordner OneBeacon Insurance 
 Mr. William F. Hofmann, III Provider Insurance Group, Inc. 
 Mr. Richard P. Jones Leslie S. Ray Insurance Agency, Inc. 
 Mr. John V. Kelly The Commerce Insurance Company 
 Mr. Douglas R. Long* Liberty Mutual Group 
 Mr. Edward N. Patrick, Jr. Safety Insurance Company 
 Ms. Susan K. Scott The Premier Insurance Company of Mass. 
 Mr. Joseph A. Vargas Vargas & Vargas Insurance  
  
 Substituted for: 

Mr. Paolo V. Abelli* 
  

Not in Attendance: 
 N/A 
 
10.01 Records of Previous Meeting 
 
 The Committee unanimously voted to approve the Records of the MAIP Steering Committee 
meeting of January 14, 2010.  The Records have been distributed and are on file with CAR’s Secretary. 
 
10.05 Rule 21.C. Transition Procedures 
 
 The Committee reviewed modifications to Rule 21.C. Transition Procedures, drafted by staff in 
response to suggestions provided in correspondence received from Commissioner Murphy dated January 
14, 2010.  As drafted, the modifications provide that a 20% down payment based on 80% of the MAIP 
rate is calculated by the MAIP Policy Application for new business submitted for coverage through 
March 31, 2011 by a former ERP that does not have a voluntary contract as of April 1, 2010.  
Additionally, the transition provision relating to the ARP maintaining the original signed new business 
application is included in the proposed modifications. 
 
 A modification to the draft was suggested to clarify that these procedures apply to new business 
applications for coverage effective April 1, 2010 through March 31, 2011.  Further, the Committee 
expressed concern that the down payment based on 80% of the MAIP rate may result in an insufficient 
deposit and suggested that the down payment be calculated at 20% of the full MAIP premium.  
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 The Committee voted unanimously to recommend adoption of the attached modifications to Rule 
21 of the CAR Rules of Operation as amended. 
 
10.06 Clean-In-Three Provisions  
 
 It was the consensus of the Committee to defer discussion on Clean-In-Three until the Actuarial 
Committee develops a credit mechanism for this business as required by Rule 21.F. 
 
10.07 Electronic Funds Transfer (EFT) 
 
 The Committee discussed various options and methods for the electronic transfer of funds, and 
identified some of the problems associated with establishing EFT as a payment method for assigned risk 
business.  It was the consensus of the Committee to continue to explore alternatives and to request that 
Mr. John Kelly and Ms. Susan Scott work with staff to prepare additional information on electronic 
banking for consideration by the Committee at its next meeting. 
 
Other Business 
 
 At the request of Mr. Sumner Gilman, the Committee agreed to address various issues relating to 
the mid-term cancellation of MAIP assigned policies at its next meeting. 
 
 At the request of Mr. Frank Mancini representing MAIA, the Committee agreed to add the 
ownership of expirations to the Agenda for the next meeting in light of the recent court decision on 
Arbella Mutual Insurance Company & Massachusetts Association of Insurance Agents vs. Commissioner 
of Insurance (SJC-10511). 
 
 
 
 PAMELA WALLACE 
 Vice President – Residual Market Services 
 
Boston, Massachusetts 
February 24, 2010 
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ATTACHMENT LISTING 
 

Docket MSC10.02, Exhibit #2 Attendance Listing 
 
Docket MSC10.04, Exhibit #2 Correspondence - Assigned Risk Producers of MA, Inc. 
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